
EURO/USD 
OUTLOOK 

10th June 2019

!  

USA 

Federal Reserve officials have implied the possibility of an interest-rate decrease as soon as this month, in light of a 
weakening economic outlook and ongoing trade tensions.  In regard to the trade war, Powell stated that the Feds are “closely 

monitoring the implications of these developments for the U.S. economic outlook and, as always, we will act to sustain the 

expansion.” As they continue to watch inflation rates, they are beginning the permeating quiet period. The inflation rate has hit 

a 5-month high, raising from 1.9% to 2.0% this month. The manufacturing PMI has decreased from 52.6 to 50.5. The GDP 

growth rate have increased to 3.10% from the previous 2.20% and the trade balance on GDP has also increase from -2.40% 

to -2.30%.  

EU 

Amid Brexit and the ongoing trade war between the United States and China, the European Union has been uncertain about 

the state of both Britain’s status in the EU, and as a result of these two factors, global trade has seen a slowdown.  Moreover, 

within the past month, the EU has cut its projected GDP growth from 1.4% to 1.2%, but has also seen a decrease in inflation to 

1.2% as of June.  The EU’s trade balance on GDP stands at 3% - a decrease from the previous trade balance, but remains 

positive.  The manufacturing PMI for the Euro Area is also trending on the decline, but with the U.S. markets remaining fragile, 
the Euro/USD exchange rate has seen an increase in the past few days, and corporate taxes have seen a decline, opening up 

to the potential for increased investment within the EU economy.  On Thursday during an ECB press conference,  President 

Mario Draghi stated that the ECB is considering interest rate cuts rather than spikes, and is also looking into restarting bond 

purchases in order to prevent an economic cooldown within the Euro Area. 

The EUR / USD exchange rate increased last month (0.17%), the euro slightly strengthened. eKuota’s expected average was 

1.124, while the effective average 1.1188. Over the last month, the EUR / USD exchange rate has become less volatile.  

Summary of the main information 

Euro/Dollar exchange rate at 07/06/2019 1.1273

Annual Volatility 5.55%, decreasing 

Expected range at 08/07/2019 1.081 – 1.178

1-month forward 1.129

Expected trend in the short time Increasing

Effective hedge Hedging future outflows in USD will be effective
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 eKuota forecasts, based on proprietary statistical models, for the next month predict a range between 1.081 and 1.178. The 

expected average is 1.129 

Projections of exchange rates against Euros 
-calculated using the eKuota statistical models 

EXCHANGE 
RATE AGAINST 

EURO
SPOT PRICE AT 

07/06/2019
1-MONTH 

FORECAST EXPECTED % VAR

TRY 6,5415 6,9050 5,557%

ZAR 16,8500 17,2900 2,611%

BRL 4,3718 4,4600 2,017%

GBP 0,8867 0,8980 1,274%

CNY 7,7891 7,8710 1,051%

RUB 73,2894 74,0550 1,045%

PLN 4,2402 4,2800 0,939%

SEK 10,5839 10,6830 0,936%

NOK 9,7200 9,7940 0,761%

INR 78,1265 78,6830 0,712%

AUD 1,6173 1,6270 0,600%

CZK 25,4689 25,6090 0,550%

CAD 1,5060 1,5140 0,531%

CHF 1,1190 1,1240 0,447%

USD 1,1273 1,1290 0,151%

DKK 7,4262 7,4440 0,240%

JPY 122,2666 120,6140 -1,352%
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Analysis methodology 

In this monthly report, the quantitative eKuota models were used with the updated data on the indicated date. The goal is to 

provide a view of exchange rates trends against the Euro and the indications deriving from the planning of the relative cash 

flows. Forecasts are estimates of the future, and therefore as such they should not be understood as a guarantee of results. 

The eKuota forecasts are based on statistical analysis and current market conditions. The relevant outputs in our model are 

the expected price range and short-term forecasts for the next month. 

The scenario estimates are composed of: 
the 10th quantile, the expected downward price for the next month; 

the 50th quantile, the expected average price for the next month; 

the 90th quantile, the rising price expected for the next month. 

In the eKuota platform, a continuous update of the estimates is available. It is advised to check and update these estimates 

frequently especially for events relevant to the financial markets.  

Accuracy of the forecast provided by eKuota (last months) 

Legend: 1-month eKuota forecasts (50° perc.): the forecast indicated in the last report with horizon per month following. 

Fixing: the closing price of the day. Mobile Media 20: the average of the previous 20-day quotes. %Error: percentage  

difference between the eKuota forecasts and the mobile average 20. MAPE: the relationship between the cumulated 

percentage error for the period and the number of reference periods; Forecast accuracy: (1 - MAPE) 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EUR / USD – Risk indicator: medium-low 
Annual Volatility % 

The risk indicator is the historical volatility compared to other quotations. This indicator illustrates the probabilities of price 

changes, due to market trends. The Euro-Dollar exchange rate has an average risk-volatility of 5.55%. In general, 0 to 4 

corresponds to the low risk class, 4 to 6 to the medium-low risk class, 6 to 9 to the average risk class, and 9 to 11 to the 

medium-high risk class. After 11, the risk class is considered high. 

Estimation of potential loss. The potential negative variance with respect to recent market values, ie the quantification of 

exchange differences in euros compared to the USD. 
Figure: Euro amount of the collection of 1,000 USD as of 08/07/2019 

On 08/07/2019, a collection of 1,000 USD could be worth 865.01 Euros (95 percentile), or 2.5% less than the current 

exchange rate (887.10 euros). The probability of this depreciation of the US dollar is 51.9%. 
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Important information  
Additional information available on request. 
Forecasts. The forecasts were made with a statistical model of ownership, which has a reliability index (100-Mape) on average 

of 98.15% over one month, 96.6% over three months, and 94.7% over six months. Traders can use these forecasts to 

determine the direction of future trends, however Ekuota recommends that this analysis be used in conjunction with 

fundamental analysis such as macroeconomic growth and expectations on monetary policy. Although the forecast can offer an 

important indication, we recommend that you always make cross-checks with a solid analysis of prices and risks associated 
with the discovery of significant signals in the fundamentals of price quotations over time. The content is not intended as an 

advice or a recommendation of any kind. 

Disclaimer 
THE CONTENT IS NOT TO BE INTENDED AS A SOLLECITE OR A RECOMMENDATION OF ANY KIND. The opinions 

expressed in this report are subject to change without notice. This report includes information from sources believed to be 

reliable and accurate at the date of this publication, but no independent verification has been made and we do not guarantee 
its accuracy or completeness. This report has been published for informational purposes only. Ekuota does not intend to 

disclose this report as a personalized advice, or a recommendation to buy, maintain, or sell securities and / or other financial 

derivatives of any kind. The risk of loss in trading can be substantial, and investors should carefully consider each potential 

result and the inherent risks, in light of their particular financial situation before making any investment. Do not rely on the 

information presented here as the sole basis for making investment choices. Please consult your financial advisor, attorney, 

and tax advisor regarding each transaction considered. 

Market Research 
clienti@ekuota.com 

Tel. 0039 3408134995
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